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1. What is the main basis for this revision?

In May 2018, the General Office of the Municipal Government issued the "Shanghai

Interim Management Measures for Supporting the Promotion and Application of

Biodiesel from Waste Kitchen Oils" (hereinafter referred to as the "Interim Measures"),

which effectively promoted the full-process resource utilization of waste kitchen oils and

fats. The whole process system is continuously improved and stabilized to effectively

solve the problem of "gutter oil" flowing back to the table, ensure food safety, and

promote resource recycling. However, the promotion and application work has also

encountered some difficulties: First, the price of raw oil collection remains high, and the

production cost of biodiesel is high. Second, the promotion and application of B5

biodiesel has encountered a bottleneck period and mainly relies on oil price

concessions. Third, the recognition of biodiesel is not high. Therefore, we believe that it

is necessary to implement another round of promotion and application policies to

maintain the stable operation of the entire biodiesel production process system from

kitchen waste grease.

2. What are the main contents of this revision?

The new round of support policies will continue to maintain the original B5

biodiesel promotion and application support system unchanged, and continue to

use the subsidy methods, standards and upper limits in the "Interim Measures".

Regarding the subsidy system, the price of raw oil remains market-based (the

Municipal Greening and City Appearance Bureau coordinates the purchase price based

on market prices), BD100 biodiesel is purchased at the wholesale price of 0# diesel, and

B5 biodiesel is promoted at a discount and 80% is subsidized by municipal fiscal funds.

The preferential part (if the preferential amount cannot be provided, a quantitative

subsidy of 0.15 yuan/liter will be provided) and the emergency subsidy mechanism

(when the wholesale price of 0# diesel oil is lower than 6,000 yuan/ton, municipal

financial funds will provide emergency subsidies for those lower than 6,000 yuan/ton).

Part of it is given to the disposal enterprise).

Regarding the subsidy ceiling, considering that the subsidy ceiling of 600,000 tons

of B5 biodiesel has not yet been reached, it is recommended to maintain the "Interim

Measures" that "if it exceeds 600,000 tons, it will be jointly reviewed by relevant

departments and reported to the city government for approval before adjustment." It is

estimated that the maximum annual subsidy funds involved are still 170 million yuan.



Regarding the subsidy period, it is recommended to implement it for another 2

years. In addition, considering the continued preferential supply and policy continuity of

B5 biodiesel preparation and sales enterprises in order to maintain the promotion and

application of B5 biodiesel, subsidies will be provided according to the new policy for

the promotion and application from the previous round of policies to the new policy.
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